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Consumers and Employers could pay  
$143 Billion in AB 32 Auction Taxes 

Employers and government agencies with large greenhouse gas emissions would pay billions of dollars 
under a proposed AB 32 cap-and trade-program. An "auction" by the California Air Resources Board (CARB) 
would determine the amount to be paid. This is not an auction in the conventional sense. In reality, it's an 
"Auction Tax" which will range from $10 to more than $200 per ton of emissions. At $60 per ton, such an 
"Auction Tax" would total $143 billion between 2012 and 2020.1.1

Jobs at Risk from Multi-Billion-Dollar Auction Tax  
Universities, ports, airports, public utilities, wineries, food processors, refineries, cement plants, beer 
makers, glass makers and others would be hit by Auction Taxes. They employ thousands of California 
workers. High-wage manufacturing and other jobs will be at risk if CARB imposes billions in new costs. 

Higher Prices for Gasoline, Electricity and Natural Gas 
Consumers will also bear the brunt of the Auction Tax 
through higher electricity and natural gas bills, and higher 
prices at the gasoline pump. For example, the Auction Tax 
at $60 per ton would mean 53 cents more per gallon of 
gasoline2 and $200 per year more for a family's electricity 
costs.

That's Not All - Other AB 32 Costs Would Be On Top of the 
$143 Billion Auction Tax 
The Auction Tax is not the only AB 32 cost to worry about. 
Other AB 32 programs will raise consumer prices - an 
estimated 30% increase in electric bills3, $3.7 billion in 
higher gasoline and diesel costs and a $50,000 hike in the 
cost of a new home.4

A Regressive Tax at the Worst Possible Time 
Low income consumers and small businesses will be 
disproportionately impacted by higher energy costs since 
these groups spend more of their budgets on utilities and 
fuel. The Auction Tax is a double-whammy since higher 
energy costs will also raise prices for food and other 
essential products.  

Violates the California Constitution 
The California Constitution requires the Legislature to 
approve new taxes by a 2/3 vote. The Legislature never voted at all - much less by a 2/3 vote - to give CARB, 
an unelected government board, the authority to increase taxes by $143 billion. 

At a time of record-high unemployment, home foreclosures and cutbacks on vital public services, 
the last thing families and employers need is a $143 billion AB 32 Auction Tax. 

1 Draft Report of CARB’s Economic Allocation and Advisory Committee. 11/13/2009. 
2 Based on data from the Energy Information Administration. 
3 Southern California Public Power Authority report. 9/28/2009
4 National Renewable Energy Laboratory study on zero net energy policy.

Auction Tax Costs 2012 to 2020

Source:  Cal/EPA and ARB EAAC Policy Team. Values in 2007 dollar
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